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EXPLANATORY NOTES PURSUANT TO FRS 134
A1. Accounting Policies and Basis of Preparation

The interim financial statements of the Group are unaudited and have been prepared in accordance with   FRS 134, Interim Financial Reporting and paragraph 9.22 of the Listing Requirements of Bursa Malaysia Securities Berhad.

The interim financial statements should be read in conjunction with the audited financial statements for the year ended 31 December 2012. These explanatory notes attached to the interim financial statements provide an explanation of events and transactions that are significant to an understanding of the changes in the financial position and performance of the Group since the year ended 31 December 2012.

The accounting policies applied by the Group in these condensed consolidated interim financial statements are the same as those applied by the Group in its consolidated annual financial statements as at and for the year ended 31 December 2012. 

The Group which falls within the scope definition of Transitioning Entities is allowed to defer the adoption of the new Malaysian Financial Reporting Standards (“MFRS”) Framework until end of 2013. Accordingly, the Group will prepare the first MFRS financial statements beginning 1 January 2014 based on the MFRS Framework. For the financial statements ending 31 December 2013, the Group will continue to use the Financial Reporting Standards (“FRS”).

A2. Status of Audit Qualification

Not applicable as the audited financial statements for the year ended 31 December 2012
were not qualified.
A3. Seasonality or Cyclicality of Interim Operations

The operations of the Group were not significantly affected by seasonality and cyclicality factors.

A4. Unusual Items Affecting Assets, Liabilities, Equity, Net Income or Cash Flows

There were no items affecting assets, liabilities, equity, net income or cash flows that are unusual because of their nature, size or incidence for the financial quarter under review. 

A5. Material Changes in Estimates

There were no major changes in accounting estimates used in the preparation of the financial statements for the current financial quarter as compared with the previous financial quarters or previous financial year. 
A6. Debts and Equity Securities

Share Buy-Back / Treasury Shares

The Company’s shareholders had on 29 June 1999 approved the share buy-back exercise during the Extraordinary General Meeting (“EGM”). Subsequently, mandates were renewed at the last AGM which was on 27 June 2013.

Summary of the share buy-back / disposal as at the current financial year-to-date are as follows:-
	 
	Number Of
	Highest 
	Lowest
	Average
	Total

	 
	Shares
	Price
	Price
	Price
	Amount

	Month
	repurchased/(sold)
	RM
	RM
	RM
	RM

	B/F from 2011
	1,245,300
	 
	 
	 
	2,364,384

	June 2012
	10,000
	3.91
	3.91
	3.91
	39,386

	Dec 2012
	10,000
	3.90
	3.90
	3.90
	39,285

	July 2013
	10,000
	5.01
	5.01
	5.01
	50,533

	 
	 
	 
	 
	 
	 

	Total
	1,275,300
	 
	 
	 
	2,493,588


There were no other issuance, cancellation, repurchase, resale or repayments of debts or equity securities for the period ended 30 September 2013.
A7. Dividend paid
a) A  final dividend of 6% or 6 sen per share less 25% tax (2012: 6% or 6 sen per share less 25% tax) in respect of the financial year ended 31 December 2012  was paid on 26 July 2013

b) An interim dividend of 5% or 5 sen per share less 25% tax (2012: 4% or 4 sen per share less 25% tax ) in respect of financial year ending 31 December 2013 was paid on 20 November 2013.
A8. Segmental Information 

Segmental information in respect of the Group’s business segments for the period ended             30 September 2013 and its comparative:-

	
	
	
	
	
	Property
	
	Share
	
	

	9 months period ended
	
	Hotel and
	development
	
	investment
	
	

	30/09/2013
	
	
	Manufacturing
	Resort
	& Investment
	Plantations
	& others 
	Eliminations 
	Consolidated

	
	
	
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000

	REVENUE
	
	
	
	
	
	
	
	
	

	  External sales
	
	     474,752
	106,643
	     96,893
	        -
	  6,068
	         -
	 684,356

	  Inter-segment sales
	
	       28,876
	       -
	       1,023
	   24,053
	       -
	   (53,952)
	         -

	Total revenue
	
	     503,628
	 106,643
	     97,916
	   24,053
	  6,068
	   (53,952)
	 684,356

	
	
	
	
	
	
	
	
	
	

	RESULTS
	
	
	
	
	
	
	
	
	

	Segment results
	
	      37,892
	  7,209
	    29,761
	  10,515
	   32,009
	          342
	117,728

	Foreign exchange gain/(loss)
	
	
	
	
	
	
	 12,043

	Finance costs
	
	
	
	
	
	
	
	 (526)

	Interest income 
	
	
	
	
	
	
	
	7,358

	Share of profit of associate
	
	
	
	
	
	
	   182

	Profit before tax
	
	
	
	
	
	
	
	136,785

	Income tax expense
	
	
	
	
	
	
	
	 (26,046)

	Profit for the period
	
	
	
	
	
	
	
	110,739


	
	
	
	
	
	Property
	
	Share
	
	

	9 months period ended
	
	Hotel and
	development
	
	investment
	
	

	30/09/2012
	
	
	Manufacturing
	Resort
	& Investment
	Plantations
	& others 
	Eliminations 
	Consolidated

	
	
	
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000

	REVENUE
	
	
	
	
	
	
	
	
	

	  External sales
	
	556,334
	108,321
	  103,800
	        -
	  6,354
	         -
	  774,809

	  Inter-segment sales
	
	 39,966
	       -
	         856
	   30,304
	       -
	   (71,126)
	         -

	Total revenue
	
	596,300
	 108,321
	   104,656
	   30,304
	  6,354
	   (71,126)
	 774,809

	
	
	
	
	
	
	
	
	
	

	RESULTS
	
	
	
	
	
	
	
	
	

	Segment results
	
	   (3,728)
	  9,602
	    29,092
	  16,676
	   6,125
	          184
	57,951

	Foreign exchange gain/(loss)
	
	
	
	
	
	
	 8,108

	Finance costs
	
	
	
	
	
	
	
	 (554)

	Interest income 
	
	
	
	
	
	
	
	6,512

	Share of profit of associate
	
	
	
	
	
	
	-

	Profit before tax
	
	
	
	
	
	
	
	72,017

	Income tax expense
	
	
	
	
	
	
	
	 (10,617)

	Profit for the period
	
	
	
	
	
	
	
	61,400


A9. Carrying Amount of Revalued Assets
The valuations of property, plant and equipment have been brought forward without amendment from the previous annual financial statements.
A10. Material Events Subsequent to the End of the Interim Period

There were no material events subsequent to the current quarter ended 30 September 2013 up to the date of this report.

A11. Changes in the Composition of the Group

There were no changes in the composition of the Group for the current quarter.
A12. Changes in Contingent Liabilities

At the date of this announcement, there were no material changes in contingent liabilities since the last balance sheet date.
ADDITIONAL INFORMATION REQUIRED BY THE BMSB’S LISTING REQUIREMENTS

B1. Taxation

The taxation charge for the current quarter and year to-date ended 30 September 2013 is made up as follows:-
	
	
	
	
	
	
	Current 
	Year

	
	
	
	
	
	
	Quarter
	To-Date

	
	
	
	
	
	
	RM'000
	RM'000

	     Current tax:
	
	
	
	
	
	

	
	Malaysian income tax
	
	
	(6,706)
	(16,667)

	
	Foreign tax
	
	
	
	(1,422)
	(4,047)

	
	
	
	
	
	
	(8,128)
	(20,714)

	     Over/(under) provision in respect of prior years
	
	

	
	Malaysian income tax
	
	
	2 
	585 

	
	Foreign tax
	
	
	
	19 
	19 

	
	
	
	
	
	
	21 
	604 

	      Deferred tax
	
	
	
	
	
	

	
	Transfer from/(to) deferred taxation
	
	171 
	(5,936)

	
	
	
	
	
	
	
	

	      Total income tax expense
	
	
	(7,936)
	(26,046)


The effective tax rate which is 19% is lower than the statutory tax rate of 25% due mainly to certain income not subject to tax.

B2. Status of Corporate Proposals

There were no corporate proposals.
B3. Group Borrowings

Details of Group Borrowings are as follows:-
	 
	 
	 
	 
	 

	 
	
	
	
	Ringgit

	 
	
	
	
	‘million

	 
	
	
	
	 

	Bank overdraft – unsecured
	9

	 
	 
	 
	 
	 


B4. Financial Instruments
The Group has entered into some forward foreign exchange currencies contracts to hedge its exposure to fluctuations in foreign currency arising from sales.

As at 30 September 2013, the Group has the following outstanding derivative financial instruments:

	 
	 
	 
	Contract
	Fair
	Fair Value

	 
	
	 
	amount
	value
	gain/(loss)

	Type of derivatives
	 
	RM'000
	RM'000
	RM'000

	 
	
	 
	
	
	 

	Currency forward contracts
	
	
	 

	 - less than 1 year
	 
	109,841
	110,287
	(446)

	 
	 
	 
	 
	 
	 


B5. Changes In Material Litigation

There was no material litigation pending at the date of this announcement. 
B6. Comparison with Preceding Quarter’s Results
  

                  3rd Quarter 2013       2nd Quarter 2013            <- ---- Decrease ---- >
                                             RM                         RM                          RM           %      
                                            ‘000                        ‘000                         ‘000       
 Revenue                            226,618                 228,012                  (1,394)       (1)
 Profit before taxation           48,771                   49,492                     (721)       (1)             
Profit before taxation          
4 segments recorded results in current quarter materially different from the preceding quarter :-
Hotel
As compared to previous quarter, the 3rd quarter result was adversely affected by the "de-flagging" of the Doubletree Toronto Airport Hotel in August 2013.  A seasonal drop in hotel business due to the summer vacation and renovation also contributed to the lower performance.
Plantation

The 3Q result was better than 2Q contributed by higher FFB production and lower seasonal application of fertilisers in 3Q.
Share Investment
A lower result in 3Q was due to lower gain from disposal of quoted shares and lower dividend income as compared to 2Q.
Forex as Unallocated Item

A higher appreciation of SGD against MYR resulted in a higher forex gain on cash mainly denominated in SGD in 3Q as compared to 2Q.

B7. Review of Performance 




         To 3rd Quarter        To 3rd Quarter        
                                                 2013                    2012               < -- (Decrease)/Increase -- >         
                                                   RM                      RM                       RM            % 
                                                  ‘000                     ‘000                      ‘000

Revenue                                  684,356               774,809             (90,453)        (12)                                              Profit before taxation               136,785                 72,017               64,768          90
Revenue 

The revenue in 3Q 2013 as compared to 3Q 2012 was lower due mainly to lower selling price of refined oil although there was an increase in quantity sold. 
Profit before taxation 

3 segments had recorded results in 3Q 2013 materially different from 3Q 2012 :-

Manufacturing

The segment recorded a profit up to the first 3Q of 2013 as compared to a loss in the previous corresponding period. The better performance was due to the favourable market condition for refined oil and appreciation of USD against MYR resulting in a higher forex gain.
Plantation

A lower profit was recorded in the first 3Q of 2013 due to lower price of FFB although there was an increase in production 

Share Investment

A higher profit was recorded in the first 3Q of 2013 due to gain of RM 26 million from the disposal of quoted shares. There were no disposals in the previous corresponding period.
B8. Prospects and Outlook 
Plantation

The FFB price is expected to fluctuate in tandem with CPO and Palm Kernel price and the production is expected to be marginally higher than 2012. 
Manufacturing  
Price of the refined oil produced by our Refinery has to compete against that of the oil produced by the refineries in Indonesia. It is also continuously exposed to the price of other substitute oils and fluctuation of USD. As for the Mill, the FFB processed in 2013 will be higher than that of 2012.  

Property Development 
To maintain the profit level as in 2012, the management plans to launch new phases of properties in 2 areas:-

a. low cost shops in Taman Daya

b. gated and guarded and higher premium residential properties in Bandar Baru Kangkar Pulai
Property Investment

The average rental rate and occupancy of our office building, Menara Keck Seng in Kuala Lumpur is expected to be stable. As for Regency Tower, our residential apartment building, there has been an improvement in occupancy.  However, the competition for expatriate tenants remains challenging due to the oversupply of new apartments in Kuala Lumpur.   

Hotels & Resort         

On 27 August 2013, our Hotel in Toronto Airport “de-flagged” as a Doubletree Hotel and began operating as the International Plaza Hotel. The transition period after “de-flagging” has been difficult and performance for the rest of the year would be below last year.  

With the recovery of the US economy, the performance of the Doubletree Alana Waikiki Hotel in Hawaii is likely to be better than previous year.

The Korean “winter golfers” will continue visiting the Tanjong Puteri Golf Resort at year end.  However, the long term stay contracts are diminishing as a result of the progressive completion of oil rigs and shipyard projects in the vicinity of Pasir Gudang. The new and upcoming hotels will compete against the Resort and affect the revenue negatively. On the back of lower revenue and higher costs due to the implementation of the Minimum Wage, the overall contribution to the Group in current year will be lower than last year. 
The Group’s performance will continue to be exposed to the uncertainty of the global economic recovery, climate change, volatility of currency exchange and increased production costs in Malaysia as a result of the implementation of Minimum Wage Policy in 2013. 

B9. Explanatory Notes for Variance of Actual Profit from Forecast Profit/ Profit Guarantee

Not applicable.
B10. Dividends

The Board does not recommend any dividend for the current quarter under review. 
B11. Earnings Per Share
a) Basic Earnings Per Share

The basic earnings per share for the current quarter and year-to-date had been 

         calculated as follows:-

	 
	 
	 
	 
	Current
	 
	Year

	 
	
	
	
	Quarter
	
	To-Date

	Profit attributable owners of 
	
	
	 

	  the parent
	
	
	42,559
	
	111,111

	 
	
	
	
	
	
	 

	Weighted average number of 
	
	
	 

	ordinary shares in issue
	
	360,202
	
	360,208

	 
	
	
	
	
	
	 

	Basic earnings per share (sen)
	11.82
	
	30.85

	 
	 
	 
	 
	 
	 
	 


  b) Diluted Earnings Per Share
      There were no potential dilutive ordinary shares outstanding as at the end of the reporting 
      period. Hence, the diluted earnings per share is the same as the basic earnings per share.
B12. Notes to the Condensed Consolidated Statement of Comprehensive Income

The following amounts have been (credited) / charged in arriving at profit before tax:-
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 

	 
	
	
	
	
	
	
	Individual Quarter
	Cumulative Quarter
	 

	 
	
	
	
	
	
	
	3 months ended 
	9 months ended
	 

	 
	
	
	
	
	
	30 Sept
	30 Sept
	 

	 
	
	
	
	
	
	
	2013
	2012
	2013
	2012
	 

	 
	
	
	
	
	
	
	RM'000
	RM'000
	RM'000
	RM'000
	 

	 
	
	
	
	
	
	
	
	
	
	
	 

	a)
	Interest income 
	
	
	
	
	(2,808)
	(1,970)
	(7,358)
	(6,512)
	 

	b)
	Dividend income
	
	
	
	
	(2,077)
	(2,315)
	(6,068)
	(6,354)
	 

	c)
	Other income
	
	
	
	
	(603)
	(1,761)
	(2,172)
	(3,235)
	 

	d)
	Interest expenses
	
	
	
	
	159
	189
	526
	554
	 

	e)
	Depreciation and amortisation
	
	
	
	6,134
	6,888
	17,969
	20,126
	 

	f)
	Provision for /write-off/(write back) of receivables
	
	15
	4
	10
	(66)
	 

	g)
	Provision/write-off/(write-back) of inventories
	
	
	(309)
	(221)
	(534)
	(585)
	 

	h)
	(Gain) /Loss on disposal of properties, plant & equipment
	
	37
	(4)
	31
	(31)
	 

	i)
	(Gain) /Loss on disposal of quoted or unquoted of investment or properties
	(9,342)
	0
	(26,134)
	(33)
	 

	j)
	Impairment of assets
	
	
	
	
	0
	0
	0
	0
	 

	k)
	Foreign exchange (gain)/loss
	
	
	
	(16,078)
	7,825
	(28,833)
	(6,060)
	 

	l)
	Assets written off/(write-back)
	
	
	
	8
	28
	21
	21
	 

	m)
	(Gain)/Loss on derivatives
	
	
	
	671
	(5,445)
	4,101
	(3,604)
	 

	 
	
	
	
	
	
	
	(24,193)
	3,218
	(48,441)
	(5,779)
	 

	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 


PART C: DISCLOSURE OF REALISED AND UNREALISED PROFITS OR LOSSES

The breakdown of the Group’s retained profits as at 30 September 2013 and 31 December 2012 into realised and unrealised profits is as follows: 

	
	
	
	
	
	
	As at End of
	As at End of

	
	
	
	
	
	
	30/09/13
	31/12/12

	
	
	
	
	
	
	RM'000
	RM'000

	
	
	
	
	
	
	
	

	Total retained profits of the Company and the subsidiaries:-
	
	

	   - Realised
	
	
	
	
	1,282,968
	1,222,873

	   - Unrealised
	
	
	
	
	23,471
	(1,807)

	
	
	
	
	
	
	1,306,439
	1,221,066

	Total share of retained profits from associated companies:
	
	

	   - Realised
	
	
	
	
	346
	-

	   - Unrealised
	
	
	
	
	 -
	 -

	
	
	
	
	
	
	1,306,785
	1,221,066

	Less: Consolidation adjustments
	
	
	(18,017)
	(13,693)

	Total group retained profits as per consolidated accounts
	
	1,288,768
	1,207,373


-8-

